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ABSTRACT

The Green Sukuk initiative has paved the way for capital flows for sustainable future development.
Green Sukuk is a successful national collaborative effort to address climate change. The conditions
since the sukuk offering period have shown excess demand, indicating great interest from investors
in the Green Sukuk market. The purpose of this paper is to discuss the importance of
environmental motivation in investment considerations in the Indonesian Green Sukuk market.
Using a literature review, it was concluded that when investing in the Green Sukuk market,
investors still consider the features of Green Sukuk to be important, but they do not eliminate the
consideration of profit factors.
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INTRODUCTION

Issues surrounding environmental conservation have become increasingly prominent in
recent years, especially since Indonesia adopted the principle of synergy known as the
Sustainable Development Goals (SDGs), whereby the concept of sustainable
development became part of the 2015-2019 National Medium-Term Development Plan
(Hadad, 2020). Climate change remains one of the pressing global issues that is in the
spotlight for both developed and developing countries. The “United in Science” report by
Science (Solekah et al., 2023). Advisors at the summit reaffirmed scientific findings that
2019 was one of the hottest years on record and that extreme weather events have hit
populations around the world, from Western Europe, the United States, the Bahamas, to
Australia and, of course, Indonesia. At the same time, the International Monetary Fund
found that rising temperatures will cause a 20% loss in global Gross Domestic Product
(GDP).

The Indonesian government understands that persistent and continuous efforts are
necessary for climate action to produce the desired results. ‘There is no better time to act
than now’ is an understatement. This is why, in addition to ratifying the Paris Agreement
and submitting its NDC in previous years, Indonesia has made environmental
development, disaster resilience, and climate change national priorities in its 2020-2024
National Medium-Term Development Plan (RPJMN) and established an Environmental
Fund Management Agency (BPLDH) to increase transparency and optimize the use of
environmental funds.

The Green Sukuk initiative has paved the way for capital flows for sustainable future
development. Green Sukuk is a successful national collaborative effort to tackle climate
change. It utilizes the results of climate investment budget marking mechanisms and
channels across Green sectors with the most significant climate change impact and is in
line with the Green Bond and Green Sukuk Framework. Investor appreciation for the
2018 Green Sukuk issuance saw it raise US$1.25 billion and reach a wide range of
investors, including conventional, Islamic, and Green investors. In fact, the issuance was
oversubscribed, signaling growing market demand for sustainable and responsible
investments. This issuance signifies Indonesia's ongoing commitment to climate action
and its desire to be an active player in the growth of the capital market for Green and
sustainable development financing. This provides strategic direction for domestic and
international stakeholders and marks one of Indonesia's first efforts to leverage
international private sector investment in support of national climate change targets. In
2019, Green sukuk were issued twice in the global institutional market and in the
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domestic retail market respectively. Indonesia is proud that the domestic retail market
issuance marks another milestone as the world's first retail Green sukuk. We are also
pleased that this initiative has brought a total of eight awards from the global community,
including Best Environmental, Social, and Governance from Asia Finance.

Green Sukuk Indonesia shows the potential to significantly increase public and private
investment in adaptation and resilience building while also reducing carbon emissions.
Recently, the Sukuk market has experienced massive growth, especially in most Islamic
economies. Therefore, the most developed Sukuk market in the world is in Southeast
Asia, where the Islamic financial industry has been developed throughout Malaysia,
Indonesia, and Brunei (Reuters, 2020).

The development of the green sukuk market is quite interesting to study, as shown in
Siswantoro's (2018) research, which analyzed the price performance of green sukuk after
the issuance date and found that the conditions during the offering period, where there
was excess demand, did not always correlate with the performance after the green sukuk
issuance period. The decline in the price of Indonesian green sukuk was caused by
macroeconomic factors, so that a good image of green activities does not always attract
investors directly. Environmental issues are not a major consideration for investors in
purchasing green sukuk. The results of Siswantoro's (2018) research are supported by
previous studies by Said and Grassa (2013), Smoui and Mohsin (2017), Zanudin et al
(2019), and Aman et al (2019), which show that macroeconomic factors such as GDP per
capita, economic size, trade openness, and the percentage of Muslims have a positive
influence on sukuk market growth. The financial crisis had a significant negative impact
on sukuk market development because the number of sukuk issued in those years had
decreased significantly. Basyariah et al (2021) also proved that GDP per capita and the
rule of law have a significant influence on sukuk development.

Glavas' (2020) research found that climate-related regulations have a positive impact on
investors' reactions to Green bond issuance announcements. Tolliver et al (2020) found
that macroeconomic and other institutional factors drive the growth of Green bond
issuance, which will finance climate and sustainability investments in the future. Aunt Thu
et al (2020) revealed that legal infrastructure, official interest rates on green bonds, and
economic stability are the most important factors directly affecting the expansion of the
green bond market. Josue (2019) showed that it is not increasing climate awareness
among investors that is hindering the green sukuk market in developing countries, but
rather issues of minimum size and high transaction costs associated with green bond
issuance. Pauline and de Mariz (2020) identify current barriers as being caused by the
lack of scalability of the green bond market: a deficit of harmonized global standards; the
risk of greenwashing; the perception of higher costs for issuers; a lack of supply of green
bonds for investors; and the overall growth period of the market. Wieckowska (2013) In
the future, the most important determining factor for stimulating market growth will be the
standardization of Green bonds, which is currently being developed.

Based on the purpose of issuing green sukuk, which is to support sustainable
development goals, investing in green sukuk is a form of support for development that
prioritizes environmental preservation. However, in the initial issuance of Indonesian
green sukuk in 2018, based on the results of Siswantoro's (2018) research, investors
considered profit factors to be more important than environmental preservation
goals.Based on previous research results, there is a non-linear relationship between the
purpose of issuing green sukuk and the investment motivation of investors. Therefore,
this paper discusses the importance of environmental motivation in investment
considerations in the Indonesian green sukuk market.
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LITERATURE REVIEW

Planned Behavior Theory

According to Planned Behavior Theory, there are three variables that collectively lead to
the formation of an individual's behavioral intention: (1) attitude, (2) subjective norm, and
(3) perceived behavioral control (Ajzen, 1991). Attitude is defined as the extent to which a
person has a positive or negative evaluation or judgment of the intention and behavior in
question. Subjective norm describes the perceived social pressure from significant others
to perform the behavior. Perceived behavioral control refers to whether the performance
of the behavior is easy or difficult and under a person's control or not. The Theory of
Planned Behavior (TPB) (Ajzen, 1991) is used in the discussion given its explanatory
power in predicting environmentally friendly behavior (Kaiser and Gutscher, 2003). TPB
argues that to predict an individual's behavior (e.g., | buy environmentally friendly
products), one needs to measure that person's behavioral intention (e.g., | intend to buy
environmentally friendly products). An individual's behavioral intention is influenced by
their attitude toward an action (e.g., | like the idea of buying environmentally friendly
products), the expectations of other important people in their life (e.g., other important
people think | should buy environmentally friendly products), and their perceived ability to
perform the action (e.g., whether | buy environmentally friendly products or not is entirely
up to me). Individuals' perceived expectations and capabilities are referred to as
subjective norms (SN) and perceived behavioral control (PBC), respectively. TPB has
been used to predict and explain environmentally friendly behavior. Cheung et al. (1999)
reported that attitudes, Subjective Norms, and Perceived Behavioral Control are all
significant and important predictors of the intention to recycle used paper, accounting for
more than 55% of the variance in behavioral intention. Since then, several other
researchers (e.g., Kaiser and Gutscher, 2003; Maichum et al., 2016; Wu and Chen, 2014)
have found that attitudes, subjective norms, and Perceived Behavioral Control predict the
intention to engage in environmentally friendly behavior. Additionally, Fielding et al.
(2008) incorporated the constructs of identity and general pro-environmental attitudes into
the TPB and explained over 80% of the variance in the intention to engage in activism.

Green Sukuk

Sukuk is an abbreviation of certificate and is the plural form of sak, which means
certificate in Arabic (Igbal and Mirakhor, 2007). Sukuk is a financial instrument issued by
sovereign entities or companies to finance various projects and has become very popular
in the last two decades (McMillen, 2007). Green Sukuk is a sharia investment vehicle that
funds environmentally friendly projects such as solar parks, biogas plants, and wind
farms. The main objective behind the development of Green Sukuk is to address sharia
issues that must protect the environment (Alam, Fethi, & Ariss, 2016). Alignment between
Islamic ethics and environmental awareness is essential. The market shows great
potential when environmental sustainability is combined with the Islamic capital market
(Moghul & Safar-Aly, 2014). The issuance of Green Sukuk by the Government is almost
the same as the issuance of other State Sukuk because State Sukuk is currently mostly
used for financing State infrastructure. However, in the case of Green Sukuk, the
infrastructure that will be used as the basis for the issuance of the sukuk (underlying
assets) must meet Green infrastructure criteria. Infrastructure from the agricultural sector,
such as the construction of reservoirs, irrigation, and hydroelectric power plants, has
great potential to be categorized as green infrastructure because it supports more
efficient water use (sustainable water management), reduces the use of groundwater for
agriculture, and increases the use of non-fossil renewable energy.

Cakir and Raei (2007) and Safari and Ariff (2014) claim that Sukuk is quite different from
conventional bonds in many aspects, including returns, price behavior, and risk mitigation
benefits for investors. Similarly, Sukuk entitle investors to proportional ownership of the
underlying assets in structured Sukuk financing, while bonds are merely debt instruments
(Jamaldeen, 2012).
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METHODS

This article uses a literature review by searching for theoretical references relevant to the
case or problem found. According to Creswell, John. W. (2014), a literature review is a
written summary of articles from journals, books, and other documents that describe
theories and information, both past and present, organizing the literature into topics and
documents as needed. The type of data used by the author in this study is data obtained
from literature studies. Secondary data consists of documents and files discussing green
sukuk. Data from online media comes from the Ministry of Finance and other relevant
agencies, supported by articles and the latest information from the web.

RESULTS

Green Sukuk Market in Indonesia

Indonesia debuted its first sovereign Green US dollar sukuk with an issuance by the
Republic of Indonesia (ROI) on March 1, 2018, providing an opportunity to see how the
security will appeal to environmentally and religiously conscious communities. The five-
year, $1.25 billion issue faced what was described as “exceptional demand” according to
a banker working on the deal, leading to initial pricing discussions for the security—early
talks about the initial public offering price—being tightened by 30 bps, and it was then
offered at 109.5 bps above the US Treasury benchmark. According to the issuer, the
sukuk was allocated among various investors, with 29% focused on green and 71% on
non-environmental. ROl reported that 32% of its investor accounts were Islamic,
generally domiciled in the Middle East and Malaysia. Of the remainder, 25% are based in
Asia, 18% in Europe, 15% in the US, and 10% in Indonesia. (Ministry of Finance. 2021)
Almost a year later, on February 20, 2019, Indonesia issued its second Green sukuk with
a maturity of 5.5 years worth $750.0 million. It was oversubscribed by nearly 3.8x, with
the deal closing nearly 30 bps tighter than the initial price discussions, similar to its debut
issuance. According to the report, the Green sukuk attracted strong demand, with 29% of
buyers from the Middle East and Malaysia, 23% from the US, 22% from Europe, 10%
from Indonesia, and 16% from other regions in Asia. Coinciding with the issuance of the
Green sukuk was a conventional sukuk worth $1.25 billion with a 10-year maturity
(Ministry of Finance 2021).

The green sukuk market is clearly smaller than the green bond market. However, green
sukuk issuers demonstrate all the characteristics of best practices related to voluntary
guidelines and reporting. This is a good sign for communities seeking to integrate climate
priorities with religious harmony. However, it appears that green sukuk investors may
obtain different results based on issuer practices. It is reasonable to anticipate that US
dollar green sukuk investors are in the best position to benefit from potential greenium
attributes, while Malaysian ringgit green sukuk investors are unlikely to benefit, given
regional cultural practices related to capital markets and Shariah-compliant structuring.
Furthermore, the decline in foreign direct investment flows into Malaysia's local market is
expected to exacerbate liquidity issues and attract fewer investors, especially for smaller
issuances.
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Figure 1. Green Sukuk Issuance Chart
Source: Azhgaliyeva (2020)
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Figure 1. describes the first Green sharia bond, green sukuk was issued more than three
years ago in June 2017. Since then, annual Green sukuk issuance has increased fivefold,
reaching $4 billion in 2019.

Investing involves risks, including the possible loss of principal. Generally, investments
offering higher potential returns will have higher risks of loss. Stock prices fluctuate,
sometimes rapidly and significantly, for various reasons that may affect individual
companies, industries, or sectors. When interest rates rise, bond prices fall. When
interest rates fall, bond prices rise. Bond fund prices will typically follow this pattern.

Table placement uses center alignment, with the title above the table head and the
source below the table. Title writing uses Arial Bold 10 pt font. Writing the contents of the
table using Arial 10 pt, single spacing. Table lines only use horizontal lines (no vertical
lines) (Antonio, 2013).

L OrIrencies
S00

uss
S00
—
= 400
= 300
o
]
= 200 Uss
100
= RIM uss
(4]
Indonesia TUnmited Arab Multinatiomal Mfalaysia Sandi Arabia
Emirates
Unired States Lumembeours Ireland Malaysia
mCanada Switzerland m Taipei China - Tapan
mGermyany mFrance W United Kingdom mHong Kong, China

Amustralia

Source: Author’s elaboration based on data from Bloomberg as of September 2020.

Figure 2. Demand for Green Sukuk across Issuing Countries and Currencies Chart
Source: Azhgaliyeva (2020)

The state treasury detailed that the volume of sukuk issuance was initially only Rp4.7
trillion in 2008. Meanwhile, as of June 2021, the total volume of sukuk issuance since
the beginning has exceeded IDR 1,810.02 ftrillion, with outstanding reaching IDR
1,075.83 trillion. When compared to regular SBN issuance, state sukuk contributes
around 20 to 30 percent of the issuance of government securities each year. (CNN,
2020) Most green sukuk issuers rely on international demand. Issuances in US dollars
account for 80% of green sukuk issuances, followed by issuances denominated in euros
(11%) and ringgit (10%). Green sukuk denominated in US dollars and euros attract
international investors.

Green Sukuk Investment Decision

Investing in high-yield securities can be speculative. High-yield bonds may have low or
no ratings and may be considered “junk bonds.” Investing in foreign securities involves
risks that are generally not associated with investing in U.S. securities. These risks
include currency and market fluctuations, and political or social instability. Foreign
investment risks are generally magnified in smaller, more volatile securities markets in
developing countries. For tax-exempt municipal funds, taxation may depend on your
state of residence and alternative minimum taxes may apply. These risks and other risks
associated with specific funds are discussed in each mutual fund's prospectus and
summary prospectus. Clicking on a fund name will take you to a more detailed page
covering the fund's objectives, strategies, and risks.

Green Sukuk can be a viable solution to environmental problems and serve as a bridge
between Islamic and conventional financial markets. Since those who invest in sukuk
are mostly socially responsible, there is greater potential for Muslim-maijority countries to
develop the Green sukuk market because they are more compliant with Sharia
principles and are also in line with the achievement of sustainable development goals
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(SDGs). However, there is a scarcity of studies examining the issuance of Green sukuk.
This study aims to examine the issuance of Green sukuk based on theoretical research
analysis. The results of the study indicate that there is significant potential for Green
sukuk to be offered in the market.

Demand for Green sukuk is represented mainly by investment advisors, banks,
insurance companies, and sovereign wealth funds (in descending order) from 13
countries. Interestingly, sovereign investors in Green sukuk are almost all top sovereign
investors in sukuk, which means that countries with high sukuk demand represent Green
sukuk demand. Also, most Green sukuk investors are top investors in sukuk. Thus,
Green sukuk with environmental objectives attract sukuk investors.

The Ministry of Finance (2020) conducted a study on the results of the issuance of
Green Retail Sukuk ST006, one of which looked at the potential demand for green sukuk
in the market. This study was also supplemented by a direct survey through the
distribution of questionnaires. The research questionnaire included questions related to
investment, particularly regarding green sukuk, such as knowledge related to the
concept of sukuk and retail sukuk, the concept of ESG and SDGs investment,
respondents' views on the monitoring and reporting of green sukuk, risks, and
respondents' interest in purchasing green sukuk itself.

Based on the Figure 3, it can be seen that 143 respondents or 64% of the total
respondents answered that they were interested in purchasing Green Retail Sukuk.
Based on in-depth interviews with several potential investors, this interest is based on
the condition that the majority of respondents agree that purchasing Green Retail Sukuk
is part of supporting the government in preserving the environment. The following are
the results of a descriptive analysis from the Ministry of Finance's research (2020) which
shows investor interest in Green Sukuk based on environmental motives or the coupons
offered. The 222 respondents used in this study were Indonesians who had previously
made investments. Green retail sukuk ST-006 was offered from November 1-21, 2019,
with a settlement date of November 28, 2019, and a return rate of 6.75% (floating with
floor). The total purchase order volume for the ST-006 retail green sukuk was IDR
1,459,880,000,000 with a total of 7,735 investors. The following are the results of the
descriptive analysis for the indicator of investor interest in purchasing green sukuk.

Based on Figure 4. can be seen that 143 respondents or 64% of the total respondents
answered that they were interested in purchasing Green Retail Sukuk. Based on in-
depth interviews with several potential investors, this interest is based on the condition
that the majority of respondents agree that purchasing Green Retail Sukuk is part of
supporting the government in preserving the environment. The following are the results
of a descriptive analysis from the Ministry of Finance's research (2020) which shows
investor interest in Green Sukuk based on environmental motives or the coupons
offered. A total of 72 respondents, or 32.7% of the total respondents who answered
neutrally, are a group that can also be targeted to increase the proportion of groups that
are more focused on funded environmental projects than on the coupons provided. This
condition can be supported by providing good education and socialization to this neutral
group, so that they gain an understanding and can increase their awareness of the
importance of investing in environmental projects.

The motivation for purchasing retail green sukuk by green investors is believed to stem
from a desire to preserve the environment (Ministry of Finance, 2020). This motivation
differs from that of rational investors in general, who are profit-oriented or solely focused
on profit. Green investors with these characteristics tend to hold their securities until
maturity, thereby reducing the dynamics of buying and selling in the secondary market
(Castillejos-Petalcorin et al., 2020; Fender, 2019; Reichelt & Keenan, 2017).
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Figure 4. Indicator of investor interest in purchasing green sukuk Chart
Source: The Ministry of Finance (2020)

Research conducted by the Ministry of Finance (2020) is also supported by several
previous studies, namely Dugi and Tamimi (2018), who conducted a survey of a sample
of sukuk investors operating in the UAE Dubai Financial Market, showing that the most
important factors behind the choice to invest in sukuk are religious beliefs, sukuk
characteristics in terms of price, returns, liquidity, and risk. The most important concerns
for investors are related to the relatively small size of the sukuk market, the reduced
availability of information, and the general perception of higher risk associated with
sukuk issuance in terms of credit, market, and liquidity risk.

According to a study conducted by El Qorchi (2005), the majority of sukuk investors hold
their investments until maturity, which limits the secondary sukuk market. Similarly, in his
thesis, Hassan (2012) states that Sukuk portfolios are riskier than conventional bonds.
However, a study conducted in Malaysia by Mohamed et al. (2015) suggests that in
terms of optimizing risk and return, Sukuk perform better than conventional bonds. A
study conducted by Jobst, Kunzel, Mills, and Sy (2008) reports that demand for Sukuk
has increased dramatically after the financial crisis, indicating that investors perceive
Sukuk to be more ethical and stable than conventional finance.

The Theory of Planned Behavior in Green Sukuk Investment Decisions

The fundamental basis of this study is the belief in the use of Sukuk and the theory of
planned behavior (TPB) used in this study. In the main model, attitudes toward the use
of Sukuk, subjective norms regarding the use of Sukuk, perceived behavioral control,
intention to use Sukuk, and actual use of Sukuk are used as the main antecedents.
According to Ajzen, 1991, p.188, “the more favorable the attitude and subjective norm
with respect to the behavior, and the greater the perceived behavioral control, the
stronger the individual's intention to perform the behavior under consideration should
be.”

Research by Warsame and Ireri (2016) found that attitude has a significant and positive
effect on behavior and intention to use Sukuk. Attitude influences investors' intention to
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invest in Sukuk. Customers with a highly positive attitude towards the product have the
greatest intention to invest in Sukuk. Religious beliefs influence individuals' attitudes
toward using Islamic banking products and services (Abdul & Masood, 2012; Butt et al.,
2011; Mansour et al., 2010; Metawa & Almossawi, 1998; Seliaman & Al-Turki, 2012).

Attitude

According to Ajzen and Fishbein (1988), attitude is the first determinant of behavioral
intention in the TPB model, “which is the extent to which a person has an unfavorable
evaluation of the behavior in question.” In this study, the use of Sukuk is the behavior
being investigated. Osahon (2011) reported that Kuwaitis are reluctant to adopt Islamic
banking because it is “archaic, unworkable, and counterproductive to the well-being of
free enterprise.” The author further argues that Iran, a conservative Islamic country, has
“removed the interest-free content from products by allowing Islamic banks to charge 4-
8% interest on loans.” Religious beliefs have also been reported to influence individuals'
attitudes toward using Islamic banking products and services and are thus considered a
major factor in the selection of Islamic banking institutions (Abdul & Masood, 2012;
Kiprah & Worthington, 2008; Hegazy, 1995; Magd & McCoy, 2014; Omer, 1992). A
study conducted by Faisal, Akhtar, and Rehman (2012) on awareness of Islamic
banking products and services in India compared Muslims and non-Muslims and found
that both had positive attitudes toward Islamic banking services. Religion and profitability
influence the attitudes of Islamic bank customers in Bahrain (Metawa & Almossawi,
1998). A study on the Future of Islamic Banking in the Sultanate of Oman by Mubeen,
Kulkarni, and Al Hussaini (2014) reported significant attitudes.

Subjective norms

Subjective norms are the second antecedent of behavioral intention. According to Ajzen
and Fishbein (1988), “it is the influence of social pressure felt by individuals (normative
beliefs) and weighted by (motivation to comply)’. Normative beliefs represent the
influence of social pressure to perform or not perform certain behaviors, while motivation
to comply is an individual's motivation to comply with the expectations of others.
According to Ramdhony's (2013) research, Muslims and non-Muslim bank customers
believe that a combination of religious beliefs and benefits will motivate prospective
customers to choose Islamic banking products and services. The author further notes
that “third-party influence” plays a major role in the bank selection criteria for Muslims,
where they tend to follow their peers and are more influenced by the media. This means
that religious beliefs, peer influence, and the media are more likely to influence the use
of Sukuk. Similarly, El-Halaby, and Hussainey (2023) studied the perceptions of users
and non-users of Islamic banking services among bank customers in Malaysia and
found that “the decision-making process of Islamic bank users is influenced by their
spouses, friends, relatives, and their inherent religious motivations.” A study by Bley and
Kuehn (2004) among business students in the United Arab Emirates found that religious
motivation is the primary preference in choosing Islamic banking services.

Perceived behavioral control

Perceived behavioral control is the third antecedent of behavioral intention (Ajzen &
Fishbein, 1988). According to Ajzen (1991), perceived behavioral control refers to
“people's perceptions of the ease or difficulty of performing the behavior in question.” In
the study, we stated that perceived behavioral control refers to investors' perceptions of
the ease or difficulty of investing in Sukuk. In short, perceived behavioral control and
behavioral intention can be used directly to predict behavioral achievement (Ajzen,
1991). In this context, the use of Sukuk was chosen as behavioral achievement. Ajzen
(1991) argues that perceived behavioral control is only “realistic when a person has
relatively little” information about the behavior. To attract more consumers to Islamic
banking services, Lo and Leow (2014) state that it is important for “Islamic banks to
understand” consumer behavior before converting them into customers.
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The quality of customer service, product features, and adequate knowledge about the
products and services offered by Islamic banking staff are key factors that determine the
uptake of Islamic products by customers (Awan & Bukhari, 2011). Based on a study
conducted in Pakistan by Butt et al. (2011), the limited branch network and inconvenient
location of Islamic banks are the main drawbacks faced by non-users of Islamic banking
products and services when choosing an Islamic bank. Similarly, Mansour, Abdelhamid,
Masood, and Niazi (2010) conducted research in the UK and found that service costs
attract customers regardless of their religious affiliation and demographics. Perceived
behavioral control. Perceived behavioral control is the third antecedent of behavioral
intention (Ajzen & Fishbein, 1988). According to Ajzen (1991), perceived behavioral
control refers to “people's perceptions of the ease or difficulty of performing the behavior
in question.” In their study, Warsame and Ireri (2016) state that perceived behavioral
control refers to investors' perceptions of the ease or difficulty of investing in Sukuk. In
short, perceived behavioral control and behavioral intention can be used directly to
predict behavioral achievement (Ajzen, 1991). In this context, the use of Sukuk was
chosen as behavioral attainment. To ensure a realistic interpretation of perceived
behavioral control, we only selected respondents who had knowledge about Sukuk,
because Ajzen (1991) argued that perceived behavioral control is only “realistic when a
person has relatively little” information about the behavior. To attract more consumers to
Islamic banking services, Lo and Leow (2014) state that it is important for “Islamic banks
to understand” consumer behavior before converting them into customers

CONCLUSION

Based on research conducted by both the government and individual researchers, it can
be concluded that when investing in the green sukuk market, investors still consider
green sukuk features to be important (based on green sukuk demand data, almost all of
the top sukuk investors are countries, which means that countries with high sukuk
demand represent green sukuk demand) However, this does not eliminate the
consideration of profit factors (Azhgaliyeva, 2020, Ministry of Finance 2020, Duqi and
Tamimi, 2018).

Investor behavior in investing in green sukuk is confirmed by the Theory of Planned
Behavior, which asserts that perceived behavioral control contributes to predicting the
intention to use sukuk. This shows that the main driving force behind the phenomenal
growth of sukuk in recent years is the fact that it is a Shariah-compliant financial product
that appeals to many investors due to its unique features. When investors are confident
about the Sharia compliance of Sukuk, their level of uncertainty about this product
decreases dramatically, driving an increase in perceived behavioral intention to use
Sukuk. Interestingly, the study revealed that there is a significant relationship between
subjective norms and behavioral intention. Furthermore, research by Warsame and lIreri
(2016) has found that religious beliefs and the influence of peers, spouses, and friends.
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